S

S

QUADRATICS, INDI ‘ RoBLEM 3

76 b 3
(M Le
Logarithms in economics: an example
Suppose that a firm's ourput Y is velated to capital input K and . s ol
production funetion o e
=1 08

Taking logarithms (all o the same base) and applying L1 and 12, 4
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Ui Assiiming that & = 27, draw
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I Assining that Y = 20, draw
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